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Results at a glance

2013 0o Change

000 BOO0 {%)

Revenue 3.564.919 - 100
Profiv(loss) helave maxation 1.987.939 1704,427) 18
Profiiloas) after kxation 1.381.254 (310.972) 370
Relaincd camnings 870.282 (510,972) 27
Total assers 45,080.256 199,681 22,476
Share camta) SHOB0G 700 71,325
Shigrs premivin 2,611,131 - 160
Tota) equiy ¥.98).43% (510.272; 1.860
Basic carningss |Jnss) per share 2.4 1729.96) Yyl
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Directors’ Report
For the pear ended 31 December 2013

‘The Direclors present their annual report an the allairs of Norlh Sowhk Power Company Limited {"the
Cumpany"). logether with the financiad statemens and aoditer’s repore foc the year ended 51 December 2013,

Legal form
The Company was incorporated as a limiked habitity cowpany on 15 March 2012,

Principal activity

The principal activities o} the Company is w develop, own and operate power plwus and ailier encrpy
infrastructure sysieny svith u speciul emphisiz on renewable energy systems including solur, clectriv. thermal,
wind and hydro pawer plunts.

Concession arrangement

The Federnl Government ol Nigeria, as fepresented by Lhe Ministry of Finance (nearparated theough i
Burcau of Public Emerprises {BPL) cransierned its niglils o the vperations. restoration and maintenaes of the
bydrocteetric power prodaction facililies located an the Shiroro Reservoir and the relaied hydro property ol
the Shiroso Hydro Electric Power Plant o the Cumpany through a Concession agreement. This concession
ageeement was signed between BPE and the Company on 21 February 2013 for a periad ol thiny (30) years.
However. the Shiroro Hydro ©leetric Power Planl was ollicislly handed over 1o the Company on [ November
2013,

Business review

The Elceoic Power Sectac Reform Act 2005 (At No 6.0f 2003) was esaablished las 1he privalisatjon and
gransition ol Ihe Nigerian Elscincity markel, [n line with the ransition, Ue Campaay snd all wher catitics
operating in the power sector af (he economy are expecied 160 comply with the [ntedim Rules issued by the
regolatory body - Nigerinn Clectnvity Regulatory Commission (NERC),

The Company. in accordance with the NERC rules. continues o penerate and provide clectricity o vasrinag
clectneity disbributinn compaaics (EDC) through the Operzter of the Nigerian Electriciny Market (ONEM),
The loeal distribnlion companics include Abuja ENC, Frvgu ENC, Ibadan CDC. Benin EDC, Kann EDC,
Kaduna EDC. Jos EDC, (keja EDC. Mol flarcount £DC, Eka EDC and Yola EDC. ‘the Campany idsu
provides eleairicity to 1wo inemstional disteibution companics.

The Shirare Mydra Tleviric Power Mant curreotly has a gencrating edapacily of 600 mega-wads (MW),
Revenue is repdised [rom billings lor capacity gencrated and energy shared lo the sfdrementioned EDCS and is
represented by the monthly sciement statements received fron the Opergtor ol he Nigerian Flecuicity
Market {ONEM). Dunng the year. the woal Compiny generuted ung shared clectricity capacity o the EDRCs
wag 641.3% mega woirs (MW} and 1he 1ot energy consumed by the EDCs was 391,913,387 kiio-wati-hours
(kWh) from the date of handover - 1 November 2013. Tota) revenus eamed was N.96 billion and the profit
belace 1ax was .99 billion (2012: 700 million loss)



Narth South Puwer Company Limiten
Fiancial Seceremenss - 3 Decamber 2017
Vogetfer with Direvtors” and Avovtor's Repavis

Operating results and dividends
The tollowing is a sutmnary of the Comphany s operdhing cesules:

Year ended 10 months ended
31 Dec 201) 31 Dec 2002
N0 %000
Revenoe 3.964.219
Profiv (loss) betore tuxation 1.987.939 (04,427)
Taxation {61)6,688) 193.455
Profit; {loss) afier YaxaGon 1.381,254 (310,972)
= ——— ErE————
No dividend has been recommended by the directors (2012, NiD),
Directors and their interests
The dircctors who served dusing the year were as Tollows:
Name Nationality Appointed/ (Resigned)
Mallam [brahim Alivu (Chairman) 13 August 2013
Engr. Olubunmi Peters *
Engr. Sani Ndanusa 13 Augusi 2013
Grearge Nwongwy ** 13 August 2013
Ibraltim Boyi 13 Augusi 2013
lbrahim Dikko 13 Augus 2013
Mutale Mukika 7.ambian 13 Avgusi 2013
Rem Atctan (13 Augnsi 2013)

* kogr. Otubuimi Peters represents BP tnvestment Limiled oo the Bourd @) Directors,
** George Nwangwu represents Pan-Alrican Global lulrastreciure Company on the Board of Directors.
The interests of fli¢ direciors in the issued share cupilal ol (he Comparnry as recorded i the regisier of membery

and as notfied by them for the purposes ol Section 273 of the Companiex and Allied Matters Act of Nigeria
are as follows:

Number of Ordinury Shares of M1 each

2013 2012
Engr. Olubvnm Peters (through BP frvestment) 63.960.000 574.000
Mullam Ibrahim Aliyu Zhrough Lrban Shelier) 14.880.600 0
Rngr, Sani Ndanusa (through Puma Engincering) 3,600,000 b
George Nwangwu (through Pan-African Ulobal Infrastriicinee) 6,301,000 0

In aceontance with Section 277 ol the Companies and ADicd Matiers At ol Nigeria, pone of the direciors has
nulificd the Company of any declarable mtecests in contracts with the Company except lor George Nwangwi
who is u purtner in Ratio Lepal Practitioners. the Company’s sceretaey and solicitors.

'~
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Shareholding stradiure
The Ly s shant hokling siuctiee (s as felkmwe
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X4 Ererigy | imited 15, 0000 (W i
O imvestmmani lie I 5,004 o0 o ;
Puma Engincering Limied i, 71 (o 1.2 - .
Hocunp Migeria Linsned &, IR EHEY . s
Bern Asrvis - ris i RHT]
288 a0 e S T ]
Agtheriwd o usponed dharey 10 G

Frapery, plam snd oo pmeni
nfrnannen relpung w propery. plang and cypuipoicts i descbkedod o Mol 1LY s i nsscial stissmimis

Duasfiens and charitabis 2ifts
Tiee  repvarey emiaer vuqe cli kbl domalions Joins B wear (2D Ndi

Fost balanor shect evints

U 15 (haoleee WL, G Mipmisn Wvcamonl Prosetion Cemmesion g @ pionoer s o (b
Compeasry 0 respecd of thewr scirvity i Ghocinc pereds pricraium 8 Shreeo, Migor Siale The padfunet ilslin
wibich 14 Lo turoe 4 3 wean with oflioey from the dsie of cenmoncossenl of opcralions [ b desenminad by ihe
Incysanial Inspecicegee Depanmem, Fodersl Ministry of Indewry, Trade ond lovciimeomi, svewpuw the
Uompany ram ceparee Eacs arsing (mm repeler opersispns (chxrs presy groeton siivilies) eiifes
i perisd

Cmplaymeni gmd omplores
Thre were n emnployoes duneg die pormd |iewever, conau anplidee of Shoromn Hydee Flaons P spir
serningi g coowact @l and remusicisied s scordance willl fhe e of e O o oo eprecmeon
Praw 1o ihe secnemmen of employves. policics woil b descloped regandisg:

» Empluymient of physically challengsd persoas,

-qulkmmm.-dlmﬁ.l;-ﬂ

- Emiplayoe heabife salirs e welioe



North South Puwer Uompany Limiied
Frincio! Staemeies -« 31 Dvcemher 2013
Progemiher wendy Lispectoes” pid Aucitor's Regrorts

Other technical and fipuncinl information
In necordilmee with Section 9.6.8 ol the Coavexsion Agreemenl. the tollowing pravisional inlamation huve
been Jisclosed:

() The Company's ability 10 meet s timancmd obligntions are dependent on its ability o collect revenaes
Irony s sales. Though no bresch has been nited For the two months of operation. te Interin Rules have
had o hig impact on the Company "5 ability 10 collect all fts revenues trom its eleetrcny sales.

1) The Campany retained all 430 employees us at st December 2013, Na new employees were engiged as

at that date except for the Inierim Managenient Team at the Headguarters o NSP, The Company did nol

sell power to the Nigerign Elecinicity Bulk lrading Company (NBET) ax cnvisaged hecawse the V'PA
preconditians Tor all privatized entitics were nof satisfied but inslead sold posver to eleven distribution
compunes und lwo intermnational enxtanters through the Operator of Nigerian Elecicicity Trading Company

(ONEM). As a resull of thes arrangement, 83,96 hillion was carned as at December 201Y. On the other

hand. the operations and mainlenance progmms weee Tully campliant wih acceptable stundards and no

mapor bréakdown was reported.

(¢ ) Ihe Company successhally averhauled one gencrating vail

() The Company had no excepuonal health, safety or envirnnmenfal issues. Fhere seene alsa na ratalinies, log
tivne accidents and enviroamenbs! incidences recorded.

(¢) There were no emergencies experienced,

(N Al andig rules ind regolations o envicomuutal isaucs were obwerved

IFRS transition

Narth South Power Company Limited has prepared these ferancial shnements Jor the 1irst inte in accordance
with (memational Financisl Reposting Standards (IFRS) in fine with the mansiton requirements of the
Financinl Reporing Counil of Nigeria iFRCY An expluation of bow the transitinn 1 [FRS his alfected the
reporied Tancinl position. lnancial perlurmance and cashlows of the Company s provided i Note 28.

Independent Anditory

I accordanee with the Campanies i Alhed Marsers Ace of Nigeriaw Messrs KPMG Professional Services
were appointed as the anditors 10 the Company on 10 January 2014, Messes KPMG Prolessional Services have
mdicaged iheir willingness 10 ennlinue in oflice as auditors i accondanee wilh Secton 387 (2) of Whe
Companies and Alled Matters Aot al Nigerio.

DY THE ORDER OF THE BOARD
Ratio L epal Practitioners .~

Ahuja. Nigeria L7
12 Novanher 20144 Lompany Seeretavy

~1
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Statement of Directors’ Responsibiliries in Relation to the
Fimancial Statemenis for the vear ended 31 December 2013

Th ok socepd mogpeaisiithey Doy Uer proparsbon of tie ol Gaansial Salefmesls W oul o g
i o i o giww ® e gned fiiv vicw @ gorondesce with the Dmemstional Finsncial Beopering
Sialgeds (TFRE} dndf oy e sunper regeired by ihe Compames snd Allbied Matters Act of Migesis and
i 1 iinasicial Reporting Cawncl of b igeria e 2011,

M dinocisiis Rty sécopi respuisibibies for maintainmg adkapunse scoouniing records as requised by
U Ui s amd Allied Matiers At ot igoria amid for such inberval comtral o the directores delermiw
M mecevy w gnahle the propariien of lnaencial sabemess tha are ree em mogrial oSS
o it i vt s Trumed o £reee

The derocsy have mads an sascaimens of ihe Lamgany s sbal iy te connnes is § goang concern ad
hawe s Pepson by Belipve e Compomg sall ol remain @ going coneamn i the year alsend.

SECIMEL O [RERLAL 0 THE BOAKRDY O DHRECTORS BY

Sllig |lmsi Dhralim Alpes Fmgr ibsami Fricrs
e e BT RO T T

M 12 Nowensber Y014 Ui 1} Nawesher 2014
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Bishop Alayade Cole Streot

Victaris !sland
PMEB 40014, Saiomo
Lagos

INDEPENDENT AUDITOR’S REFOR

To the Members of North South Power € amprny
Limiied

Reporton the Finnacial Statements

We o have  aodited  the  accampansing  loancial
stniements of North South Power Company Llaviled
C*the Company ™). which comprise the stiemem of
finuncin) position gs gt 31 December 2013 zad 1he
stalement of pratit or {oss and alber comprehensive
Income, statement of chunges lo eguity. and statémem
of vash flows for the yenr thon onded, and 8 summary
of  signiltcant  accounting  polices  und  other
explanatary information, as set out on puges 10 s 46,

Directors’  Responslillty  for  the  Financind
Sratements

The direvwors are sespansible tor the preparation of
Nowicial statemems that give & true snd fair view in
accordance swiih  Inwemaiond) Financial Reporting
Swadards. und m  the maoner requiced by the
Companies aad Allied Maiters Act af Nigeria und the
Financial Reporting Council of Nigedia Ay, 2011, and
for sueh inlerngl control as the directors determine ig
nceessary 1o enable the preparation of financial
stwerents thes dre {ree from materlal missralement,
whether due 1o fraud or crror.

Audltpe’s Respunsibllify

Our responsibility is (o express an opinion va tiese
financial stalemenis bascd on our aedit. We cnnducted
onr audit ip accordance with Imternational Standards
on Auditing. Those standards rcquice (hat we comply
wiili cthical eequirements and plun and pertorm (he
audil 10 ghtain reasonable assuranee about whether the
financial <\alemenrs  are  Irec from  matecial
misstalement.

An audit involves performing procedures (v obrain
audit evidence aboul the amounls and disclosures in
the financigl statemenis. The procedures selecied
deprend on the auditor's  judgmien!, including  the
assessment ol (he risks of muterial misstalement of 1he
(nancial starements, whedier due Lo (vaud or error. In
making those risk agsessments: the avditor considers
intcrnal control relevant o the entily'’s prepardation or
linooeiy! stwements that give § voce and fair view i
order to design audit procedures that urc appropriate io

™A
wygmn
R

Hepamar « Fagara b R Sasags

KPMG Professionsl Services Telephone 234 (1) 271 89586
23411} 271 @599
Fax 234 {11271 0S40

Internat WAVIV.KDITT COmMyng

the  circomstunces, bot not tor the purpose  of
expressing an gpincon nn the olfccliveness of
colity's internal coatmsl. Ap audit ilso  includes
evaluating the apprapriatencss ol aceounting pulicies
uscd and the reasonubleness sif gecounting cstimates
made by the directary, os well a3 evaluating the overal?
presentation of the Hinuncial stylements.

We believe that the audil evidence we have oblalned is
suflicicnt and appropriate to provide u basis lor our
audil apinion.

Opinion

In our opinion, these linancial statements give a true
and Lair vicw of the nancial position ar Nonh Sonth
Pawer Company Limited (“the Company™) ax at 31
December 2013, and of the Compuny's [hnancial
performunce and cash flows for the vesr then ended
and in accordance  with  Imernatienal  Financial
Reporting Standards 10 the manner required by the
Companics and Allicd Malters At of Nigeria sod 1he
Financial Reporting Council ol Nigeria Act, 201 |

Report  on Other Legal and Regulatery
Requircmients

Compliance with the Requiremes of Schedulz 6 of
tihe Companies and Allied Mattery Act of Nigeria

In ovor opinign. proper books of account have begn
kept by the Company. sn tar as opprans I our
examination of thosc books and the Company's
statemnent ol Hoancial pasition and e slatement of
pro(il ar loss and olher comprehensive income arc in
agrecnyenc with the books ol secouny,

Signed. t‘u ubpyed

Olnwatemi Q. Awotove, ACA
FRCI201V3CANADQO000 | (82
Foc: KPMG Professional Services
Charlered Accountants B0
12 November 2014 :
Lagas, Nigeria
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Nurth Swuth Power Company Limited
banean ol Statementy — 11 Jecember 2043
Together with Duscciors’ and Auwdior's Reporis

Statement of financial position

As ar

Noles Y December 2043 A December 2012

000 N'000

ASSETS
PPropernty, glamt amnd equipment i’ 103 -
Intangible ssxels N 7207 -
Deferred ax usset Rt . 193,455
Non-current axsets 35047310 193435
faveitorics 13 947,872 -
Trade and othei receivabics 15 20768323 i
Cash anyJ cash cquivalems A 1,008,244 5.524
Curront nssels 6,032,949 6.226
Totul assets 45,080,259 199.6%1
EQUITY
Sharc capilsl I~ 500.000 700
Share presmiunt 19 7.610,151 -
Retained carmips 871 282 1510972)
Tatal equaty 3.981.433 (510.272)
LIABILITIES
Neferred 1ax tabiliies 2 413,23 -
Louans and borcowings & 9,606,701 .
Cancession lees payable 22 20,598 034 -
Non-currenl liabilitics 3617963
Leans and borrowings it [.683. 146 .
{rade and other pavables 2 797,715 09.953
Current linbitities T sagoRel 709.953
Todal liabiliticy 156,098.826 709,953
Total equrity and Liabilities 45.080.259 199,681

Approved by the Bonrd af Dircctors on 12 Novenber 2014 and signed an its behadi by
v .

’
Lagr. Clubmvm Peters (Magaging Direclort

— ¢ \
R g g e . S R e e A S R | FROCIU47CORIEN Q0000232

“

Addidorally cerhilicd hy f
V{L/ * Ikechukwu Okoii (Financia! Comroller)
G e e e e . . sl A, FRC2013ACANANDHI0OT 719

) |I.\-Jt‘ | ‘I/- l 2= . .
RG-St S SOt G Mattam Ibrahum Ally o (Chitiemany

Hire notey v ey 141046 are ant itegrd part of these finanviad siaiemcun

1)



North South Power Company 1Lhmbied
Financigl Statemenrs — 31 [xveember 2013
Sogether with Direciors’ and tiwhiror’s Reports

Statement of profit or loss and othet comprehensive income
Fur the year ended 31 December 2013

Year cnded 10 months ended
Noges 31 December 2013 31 December 2012
00 000
Reverue 6 3964919 -
Cosl of safes 7 (384.126) -
Giross profil 3.380.792 -
General wnd adminisirative cxpenses R (296.133) (690.218)
Results from operating activines 1.084.660 {690.205)
Fimanee cosls Y (1.026,721) (14,232
Profiv/ (loss) before taxarion Hy 1,987,939 (704.427)
Tixation H i) (606.685) 193,453
Profit/ (loss) fos the yenr/period 1.381,254 (§10.972)
Other comprehensive income - -
Townl cumprehensive income fur the yeac/period 1 380254 1510,972)
Enarnings/ (toss) per share
Basse camigy (loxz) per shire (el 12() 7.14 (729.506)

The noies on pages 19 102 46 ore an Diegrod part of these finoncial stalemains



North Sauth Vewer Company Lindted
Finarctal Statements - 31 December 2if 1
Thgether with Direciors' amt dudior's Reports

Statement of changes in equity

For 1the period ended 31 December 2012

Share Share Retaincd
Noe expirnl preminm earniags ‘Total equily

N0 N'00D ¥ 000 ®Qu0
ACLS March 2012 - . N
Comprehensive income for the period
Luxs (or (e penad - - 510,972 (510.472)
Total comprehensive income fur the period : (510.972) (510.972)
Teansactions with awners of the Company
\syue of ordinary share iR TO4) - - 704
Yatal transuction with ownecs of the Company 700 - - 700
A(J1 Decenber 2012 708) - (510.972) (510,272

For the vear ended 31 December 2013

Share Shure Rotnined
Neage capital premiuimn carniags Total

H000 K00 K000 %7000
At t January 2013 T0d . (310,972) 510,272
Comprehensive ineome for the year
Pyolit for the yeur - - 1.3%1,254 1,388,254
Other cutiprehiensive inconie . . . -
Votal comprehensive yncooic for the year 700 - 870,282 /70,082
Teansuclions with owners of the Company
Issuc al’ ordmian shares (N Y9300 Jobi1s) - R.110,451
Total transaction with owners af the Company 199,300 1.611,13) . 8110451
AC3 Decembier 2012 NG 2.601. )51 R70,282 R.O81 413

[l sty on pagtes o o 36 are g ioteyraf pord of these finaneiad aademea:



North Svwh Power Company Limied
Feozcnrd Stazesmenss — 31 Oecember 2011
Fugether winke Lreceors” and Awditor's Reports

Statement of cash flows
For the year ended 31 December 2013

Yeur ended 10 months ended
Notes 31 December 2013 31 December 2012
R'VI0 N'000

Operating activities
Profit tloss) for the vears perind F3R(,253 (510.972)

Adjustments for.

- depreciarion 3 12 -
- amortization o 218.141 -
- lindince ¢osls - net D 770,652 -
- taaUnn 1wy 606.683 {193,453)
2976.744 (704,427
¢ hanges in;
S inventaries (947.872% -
- Irmie and other receivables (3.976,83%) -
~ rade and other payables 3,087,762 709,953
Net cash fram operntlog activities ' 1,139,801 3,526

Investing xcqvities

Acquisition al property, plant and eguipment I3 (113 -
Avquisilion ol inlangible assels 1 {18.667.314) -
Not cash used in investing activities (18.667..129) -

Financing uctivilics

Proceeds from issue of share capital 500,000 .
Proceeds fram share premimn 7.611,151 -
Transaction coslts relaled to loans and barcawings J (325.86-h) -
Proceeds roni new harrowings M 14,681,037 -
Principal and interest repavments 2 (3.835978) e
Net cash from finsncing setivittes 18,630,344 -
Net increase in cnsh nod vash equivalents 1102718 3.526
Cash and cash equivalenls at the beginaing o) the S 64
year! period T
Cash and cash tquivalenty at the end of the !

v d of the year L1021 5.526

perind 17

Fhe venes o paes 14 (o 46 cre wn indegrid part of hese Jinarscical sfatesnnls



Notes to the financial statements
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Nowth South Power Company Limited
el Statemens - 3 [ecember 2003

fageder with Direcrors” and dudiiors Reparts

Notes to the financial statements

\

~J

Repordny eutity

North South Pawes Company Limiled ('the Company™) was incorporated on 15 March 2012 under the
Companies and Allied Maiters Act ol Nigeria as a limiled liabikry company. The Company is domiciled in
Nigcria with its head olfice in Abuja and an opesating basce at the Shirore Hydruclectric Plant, Niger Stale,
The Company opefates in the power seclor and its principal activity is [o develop. own and operute power
plants and other energy infrasyucture systems with a special emnphasis on renewable energy systems
including salar, electric, thermal, wind and hydro power plants.

Bnsis of preparation

(a) Statement of compliance
The Minancial statements of the Company have been prepared in accordance with International
Financial Reponting Standards (IFRS). These are the Company's first set of financial siatements
prepared in uccordance with |FRS and VFRS | First-time Adopnen of [nternmionsl Financiol
Reporting Stundurds hus hoen applica.
An cxplanation of how the transition ¢t 1°RS hayg alfected the reporwed financial pusition, financial
performance and cash Mlows ol the Company is provided in Nute 2§.

(b) Busix of medsurement
The financial stitements have been prepared on the historical cost basis. The methods used fo
determine (wir valuw for initial recognition and disclosure purpuses are discussed further in Noje 4,

(¢) Functional and presentation currency
These financial statements are presented in Nigerian Naira (NGN). which is the Company’s functional
currency. Al Boancial inlormation presenled in NGN have been rounded to ihe naarest thousand
unless stted othenvise,

td) Use of estimstes and judgments
In prepacing these financial statements, management has made judaements, estimates and assumptions
that affect the applicarion of the Company's accounting policies and the reported amounis of assets,
liabilities, income and expenses. Actual resnlrs may differ from these estimates.

Estimares and underlying assumptions dre revicwed on an ongoing basis. Revisions 10 accounting,
eshimales are 1ecognized propectively.

In particalar, information sbout assumpuions and cstimation uncerainties and critical judgmenls in
applying gccounting policics that have the mast signiffcant ¢ffiect on the amounts recognised in the
financial statements are described in the following notes:

Note 10 - Recopnition of deferred ax assets: availability of fulure 1axable profit aganst which
cary fomvard tax losses can be used

Note 25 — Contingencies: key assumptions about the likelihood and maginnude of an cutlow of
ESOUTCes

Note 27 - Financidl metruments
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Motes to the financial statements

1 Sipnificani sectunting pilicies
The sccounting policies sm out below have been applied consistemily i all periods presented in these
Tinancial staremenis.

{u} Forglgn corrency iransuelions

Transactions denominmed in foreign cumencies ure runsbased ond recoeded im0 Migerian Naire ai the
actual exchange raics 4 of the date of the transaction. Monetary seaets and lishilities denomimited in
foroijin clrrendick af e eoporting dale pro meirdmafaced al the rates ol exchonge provailing 8 Usel daic.
Mon-maneliry maeets and Jinbilinies denom maied i foregn comencic iy are messired 5 e vilue
wre retrandlaiiad o the fbnchonal cwmency &t the eschiaige roie of te doe thar the i value wae
denermined.

Froremgn currengy deffercnces arsing on felranslabon are recognized s profil or less. Mon-monaeisry
items thar are measured in wrms of hisworica] cost in 3 foreign currency are ranskaied using the
enchange rie o the dos of the ransaction

(b} Financial insirwmems

I

Mon-derivative fnancial pssets

The Company utially recogmires Joans and recepvables on the daiy thay they ere origingled. &1
pther mancinl asses {incledmg assels desigraved #10 Goe vahse through profil or 053, 7 any) are
recognized imually on the tade date ar which the Company becomes o pany o the contractiual
provizions of the instriment

The Compisty derccognises a financial asser when the contracmal rights o the cash MNows from
the asset expire, or it mnsfes the nghts to receive the conracmnl cash flows on the financial
gnect in o fransaction in which subsiandially oll the risks ond reweards of ownership of the finencial
nasel are transferred. Any interest in tranatorred (inancial assees thit is created or reained by the
Company s recogniemd as & soparnbe assel or lability

Financial assens nnd labilitics are offset and the net amoum presenied in the statement of
financial position when, aad only when. the Company has o legal right to offsat the amoonts and
infends either o setile on o nel badiz o fo renlize he osset gnd sertle the lability simulinneously,

The Company has koons and receivables as non-derivaiive fnancisl asscis

Fvermnn enapal Frecvdvridien

Lisans smnd receivables are financial @sseéts with fived or dieterminable pavimenis thal are puot
guestod ju dn active markel Such gssets are ecopniced initially ot Foir value plus any direcdy
suributable transacrion ¢oms. Subsequent o inftial recognition loan: and recelvahles are
mensured of gaortised cosn using the effeciive intarest method, 55 any mppirment fodses. Loang
onif recervables compnise rrade and oihar receivables and cash and cash equivalens

Short term receivables thar do nol pfracT inlees are measured al onginal invose amount where
ihe & Tect of discounting s npd material.
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Notes to the Ninancixl statements

Cash and cash vyrivalents

Cash and cash equivalenrs comprise cash on hand and cash balunces with hanks. Bank overdrafts
that are repayable on demand and form an integral pan of tbe Company’s cash manageruent are
incladed as o cumponenl o) cash and cash equivalents for the purpose of statewent of cash Nows,

Noan-derivative financial liabilitics

All financial liabilities (including liabililies designated »( tair value through profit or loss, if auy)
are recagnized imtially on the trsde dote at which the Company becomes a party to Lie conlractual
provisions of the insoustent.

The Company derecognizes a financial hability wheo its contractua) obligations are dischurged or
cancelled or expire,

Finaacial assets and liabilitics are ofTset and the npet amount presented in the starement of
financial position when. and only when, the Company has 8 legal right ta offset the amounis and
intends ¢ither to settle on a nef basis or o realize the assct and witle the liabiliey simulianeousty.

The Company has the following uon-derivative financial linbilities; loans and borrowings and
trade and other payables.

Non-derivative inancinl liabihities are ininally recognised at fawr value fess any dicectly
attributable transaction costs. Subsequent 10 initial recogairion, thase liabililies are measured al
amortised cost using the etfective interest method.

Loans and borrowings for which the Company Jas an uvnconditionsd nght to defer selttement of
he liability for at least 12 months after the settlement of lnancial position date, are classified as
non-current liabilities,

Short reri payables that do not aitract interest are measured at original invaice amount where the
effect of discounting is not mateyial.

Share capital

e Comparnty has only one class of shures, ordinary shares, Ordinary shaces ace classified as
equity. Incremental costs direotly arbutable 1o the issne of ordinary shares arg recognized as a
deduction from equity, net of any tax cltects.

When new shares are issued, they are recorded in share capnal at their value. The excess of the
istue price is recorded in the share premium reserve.
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Notes to the financial statements

(¢) Property, plant aad equipment (PPE)

Recoguition and measuremeyl

llems of property, plant and eguipment are measured al cost Jess accwnulated depreciation and
nccumulated impairment losses.

Cosl includes expondilure that is directly adributable to the acquisitton ol the assct. Property,
plant and equipment under construction are disctosed as capital work-in-progress. Tlic cost of self
consurucied wsset includes the cost of materials and direct labour. any other costs directly
atnibuable to bringing the assets (w a warking condilion for their iniended nse including. wherg
applicable, the costs of dismantling and removing the itemys and restoring the site on which ey
are localed and borrowing costs on qualifying assets.

Purchasud software that is integral w the functionality of the related cquipment 1s capitalized as
part of the equipment.

When paris of an item of property, plani and equipment have difterent aselul lives, they are
accounted for as sepitrate items (najor components) of property, plant and equipnyenl.

Gainz and losses on disposal ot ap ilem of property, plant and equipment are determined by
comparing the net proceeds from disposal with the varrying amouni of proporty. plant and
cquipmenL and are recognized nel in profit or loss.

Subsegnent costs

The cost of replacing g part of an item of property. plant and equipmient is recognized in the
carrying amoua( ol the item il it is probable that the future economic benefits embodicd within
the part witl flow (o the Compuny and its cost cun be measured reliably. The carrying amount o)
the replaced part is derecognized. I'he costs of Whe day-to-day servicing of property, plant and
equipinent are recogrized in profit or loss as incurred.

Depreciation

ltems of property, plant and ¢guipment are deprecialed from the date that they are available lor
use or, in respect ol self constmucted assets, from the date that the asset is completed and ready for
Usc.

Dopreciaiton is caloulated to write off the cost ol items of praperiy. plant and equipnient less Useir
vstimated residual values using the straight line basis over (heir estimated osctul lives.
Depreciation 15 generdlly recognized n profir or loss. unless the amount is included in the
carrying arnoant of another asset.

Fhe esrimated useful lives and nicthods of depreciation of significant items of property. plant and
equipment for the currenr vear is as follows:

Type of asset Useful life

Office furmture 5 years

Depreciation muediods, useful lives and resideal values are reviewed al each Guancial year end and
adjusted i appropriate.

Bosed on the concession agresment. nong of the iens of property. plant snd equipment at the Shiroro
Plant have been recagniscd.
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Notes to the financial statements

(d) Leases

Leaxed nysgets

Leases in terms of shich the Conpany assuines substaatially atl the risks and rewards of ownership
are classified as finance leases, At initial cecognilion the leased asset is measured at 3n amount equal
to the lower af its fair value and the present value ol the minimum lease payments. Subsequenl Lo
inifial recognition, the assel is accomted for in accordance with the accounting policy applicable o
that atset.

Other leases are operating leases and Lhe leused assels are not recognized in the Company’s starenment
of financial posilion.

Lease payments

Payments made under operaling leases are recognised in profiv or loss on a straight-line basis over the
term of the lease. Lease incenrives received we recognised ag an integral pan of the wlal (case
expense, over (he term of the lease.

Minimum lease payments inads under finance leases are apportioned between the finance expense and
the reduction of the autstanding Jisbility, The finance expense is allocated to each period during the
lcasc lerm so s Lo produce a constant pertodic rale of intercst on the remaining balance of the linbility.

Determining whether an arrangement contains a fease

At inception of an arrangement, the Company determines whether such an armangement is or contains a
lease. This will be the case i the following two criteria are met:

- the fullibmen of the amangement is dependent on the use of a specilic asset or assels; and

- the arrangement conlaing @ right to use rhe asseils).

Al incepyon ar on reassessment ol ihe arrangement, the Compuny separates payments und other
consideration required by such an arrangemaent into those For the kease and those for other elements on
the basis of their relative fair valoes, f the Company concludes Jor a nance lease that it is
unpraciicable o separale (he payments reliably, then am asset and u lisbility are recognised a1 an
amount equal to the far value of the underlying assel. Subsequently the liability is reduced as
payments are arade and an imputed finance cost on (he lability is recognised using the Company's
incremental borrowing rate.

(e) lmpairmeal
i.  Non-derivative linancial assels
A financial asset nol carried at tzir value chrough profst or {oss is assessed at cach reporting date
to determine whether there is objective evidence that it is inpaired. A financial usset is impaired
if objective cvidence indicates thal a loss evenl has occurred after the initial recognition of Ihe
asser. and that the Joss event had a negative ¢ffect on the eslinated finuse cash flows of that asset
that can be reliably extimated.
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Notes to the financial statements

Objcclive evidence that financial assets are impaired can include defaukt or delinguency by a
debior, restructuring ol an amount due to the Company an terms thar the Company would nof
consider otherwise, indications (hat u debtor or issuer will enter bankrupicy. or Le disappearance
of an active market for a security. kn adduion, for un invesement i an equity sacurity. a signilicant
or prolonged decline in its fair value below its cost is objective evidence of impairment.

The Company considers evidence of impairnient for fingncial asscls imeasured al amortised cost al
bouh a specific asset and collective level. All individually significani financial assets are assessed
for specitic impaimment. Al individually significant financial ssscls found not to be specifically
impaired are then collectively assessed for any impainnent that has been incurred bt not vet
identificd. Fimancial assets measured al amortised cost that are not individually significant arg
collectively assessed lor impainment by grogping lopether financial assets with similar risk
characleristics.

In assessing collective impairment the Company uses historical ends of the prubability ol
default, timing of recoveries and the amount of loss incurred, adjosled for management's
judgment as to whether current economic and credit conditions are such shat the actual tosses are
likaly to be greater or less than suggesied by historical trendy.

An impairment loss in respect of v financial assel measured ar amortised cost is calculated us the
differeuce benween its carrying amounl and the present vaiue of the esumated future ¢ash RBows
discounted at the asset’s original effective interest rale. Losses sre recognized in profit or loss and
reflected in an allowance account against reccivables. [nterest on the impaired asset where
applicable continnes to be recognized through the unwinding of Lhe discount. Whep a subsequenl
evenl causex the amount of mpairment loss to decrease, 1he decrease in impairment loss §s
reversed through profit or Juss

Non-linanciul assets

The carrying amoums of the Company's non-financial assets, other than inventories and detorced
tax assets are reviewed ar esch reponng date 1o determine whether there is any indication of
impatement, [Cany such indication exists, then the assel’s recoverable amount is cstimated.

Fhe recoverable amounct of an asset or cash-generating unil is the grealer ol s value in use and its
fair value (css costz to sell. In sssessing vihie in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current markel
assessments of the tne value of money amd the risks specific to the asset. For the purpose of
impairment l1esting, assets that cannot be (ested individually are grouped together into the smallest
group al assets that generales ensh inflows from conlinuing use that are largely independent of the
cash inflows of other asscts or gronps of assets (the “cash-generating unit. ar CGU™,

Fhe Company's corporale assels Jdo nol generate separate cash inHows, [ ihere is an indication
that a corporate asset may be impaired, then the recoverable umount is determined for the CGU to
which the corpnrate asset befonys.
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Notes to the fimancial statements

An impairnent loss is recognized if the camying amount of an asset or s CGU exceeds its
cslimalexl recoverable amouni. Impainvent losses are recogmsed in profit or Joss. lmpairment
losses recognized in respect ol CGUSs are allocated [irst 10 reduce e carrying amount of any
goodwill allociated 1o the units, aad then to reduce the carrying amounts of the other assels in the
unir {group of units) on a pro rata hasis.

{mpairment losses recopnized in prior periods are assessed a1 each repurting date for any
indications that the loss has decreased or no longes exisis. An impairment Joss is reversed if there
has been a change in the vsumales used to dererming the recoverable amount. An impairment loss
is reversed only ro the exwnt thaf the assel’x carrying amount does not exceed the cammying
amonnt that would have been derermined. ned of depreciation or amortisation, if sio impaimment
loss had been recognized.

(N Provisions and contingent liabilities

)

(+

Pravisions

A pravision is recognized if, as a result ol a past event, the Company has a present legal or
consructive obligaitay that can he cstnated roliably, and it is probable that an outllow of
gconomic benefits will be required o seitle the obligation, Provisions are determined by
discounting the expected future cash flows o a pre-lax rate thar reflecrs cusrent markel
wsyessments ol the lyne value of money and the risks speciflic to the liability. The unwinding of
the discount ss recognized ds finance cost.

A provision for restructuringz )s recognised when the Company has approved a detailed and formal
resiruciuring plan. and the restructuring ¢ilher has commenced or has been announced publicly.
Future operating lasses ure not pravided for.

A provision for onerous coniracts is recognized when the expected benefits to be derived by the
Company [com 4 contract are lower than the uavoidable cost of jceting its obligations uader the
contract. The provision is measured at the present value of the lower of the expected cost of
tenninaling the contract and the expected nel cost of conrinuing with the contract. Before a
provision is established, the Company recognices any impairment loss on the assets assoviated
with that contract.

Contingent linbilivies

A conhugent liabilily s a possible obligation at arises from past events and whose cxistence
will be confirmed only by the occurrence vr npon-occwrence of one or more uncertain luture
events nof wholly within the conrrol of the Company, or a present obligation rthat arises from pasl
events but is not recognised bevause it is not probable thut an outtlow of resources embodying
coonamic benefits will be required 10 seflle the gbligation: or the amount of the obligation cannot
be measured with sullicivnt rebabilily,

Comingent liahifities are only dicclosed and not recognised as labilitics in the statement of
fivancial posiuan.

If the likelihood of an onmiflow of resources s remote, the possible obligation is neither a
provision nor a conlingent {iability and no disclosuce is made.
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(2) Revenue

Revenue Iram services eendeved s recognised in profit or loss, nel of value added 1ax and discounty, in
propoction 10 the stage of complelion of the Irunsaction al lne reporting date. Revenue Trom services
are recognized ondy 1o the extent thal iCis prubable thut eeonomic resources will flow to the Company
and the revenig ¢an be megsared reliably.

(1) Service eoncession urrangement
Revenve from services rendered is recognised in profit or loss in the gccounting period in which
the services are rendercd and measured al the fair value of the considesation received or
receivable, excluding discounis, value udded tsxes and similar lovies. Revenue is recognised only
when it is probable that the economic benefits associated with the trinsaction will Tow ¢ Lhe
Company und the wnount can be measured reliably.

The Company gencrates its revenue [rom capucily gencration and energy shared. Capacity
generylion i< the maximum ¢lectricity available for consumption at any given Lime which is
measured in mega watts (MW) whilst cnergy shared s the actunl electricity consumed which is
measared i kilo-wat-hours (KWh),

(h) Finance income and finance coxw

a

~—

Fipance incorme comprises nrerest income on tixed deposits Finance income is recognized as it
accrues in profit or loss, using the effective interest methed.

Finance coxis comprise bank charges. interest expense on borrowings and unwinding of the discount
an provisions. Borrowing costs that are not direerly atribulable o 1he avquisition, construction or
production of a qualifying assel are cecognised in prolit or boss using the elfective interest method.
Foreign currency gains and losses are reported on 2 net hasis as either finance inconte ur (inance cost
depending on whether foreigmn cumrency movements are 1 a nel gain or /A1 (633 position,

[ncome and deferred tax

lacome Lax ¢xpense comprises curvent and deferred 1ax. Current tax and deterred tax are cecognized in
profit or loss except 1o the extent ol iems recognized directly in cquity ar in ather comprefiensive
INCOME.

Current ax 1§ the expected tax payable or receivable on the taxable income or lgs< for thy year, usiag
tax rates stmurorily enacted at the reporting date, and any adjusumene Lo ix paysble in respect of
previous years. The Company is subject 10 wx under the Companics Income Iax Act (CITA),

Deferred tax s recognized in respeci of lemporgry differences berween the cawrying amounts of assets
and liabilities for financial reporting purposes and the aynaunts used for axation purpuoses. Deferred
lax Is not recognized tor the imtial recognition of assets or habilities in a asaction that s not o
husiness combination and that alfecis neither accountiog nar taxable proficor logs
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a

—

(¥

M

Deferred tax is recagnised in profil or loss account except 1o the extent that it celates to a transaction
that 1s recognised directly in eguily. A deferred Gix asset is recopnised only 10 Ui cxlent that it is
prabable that future taxable profits will be availuble against which the amounl will be utilised.
Delerred tax assets arc reduced 10 the extent thal it is no longer probable 1hat the related tax bencft
wilt be realised.

Deferred ax is measured at the lax rales that are expecied 10 be applied to eruporary diflerences when
they ceverse, based on the faws that hiave been enacted or substantively enacted by e reporting date,
Deterred (ax assets and babilitiey are oflsct 1) there is 8 legally enforceable right to offset current tax
liabilittes and assers, and they relate to income taxes levied by the same tax autbority on the same
taxable enticy, or on different tax emtities, dut they imend 1 settle current sax liabilities and assels on a
net basis or their rax asse(s and liabilities will be realized simuliancously.

Earnings per share (EPS)

The Compuny presents biasic and where applicable, diluted cumings per share (EPS) data For its
ordifary shares. Basic EPS is calculated by dividing the profit or foss stinbatable to ordinary
sharcholders of the Campany hy the weighted average number of ordinery shares outslatding during
the period, adjusted for any own shares held. Diluted EPS is deterrained by adjustng the prafit or loss
attributable 1o ordinary sharcbolders and the weighled average number of ordinary shares outstanding,
adjusted for own shares held, for the effects ol z1l dilutive potentia) ordinary shares.

Inveatories

Inventories are valued al the lower of cost and nel realisable valve. The cost of nvenrories is
determined using the weighred average method and includes expenditures incurred it acquiring the
inventorics. and other costs imcwred in bringing them o their existing location and condition.

Net realisable volue is the estimaled scliing price in the ordinary course ol business less the estimated
costs of comptetion and selling expenses. Inventory values are adjusted for obsolele. slow moving and
delective ilems.

Intangible asseis

(1) Recognition and measnrement
(mangible assews thar are acquired by the Compsny ure measured at wost less accumulated
amortisation and accumulated impanment losses.

Service concession arrangernents

The Company recognises an intangible asset arising from a concession arrangemeant when it has 2
right to charge lor cutput of the concession infrasdrucrure. The inmngible asset s measured
initislly at cost which comprises of the air value ol ihe fixed payment made! payable 1o Use
grantor and other directly atribwtable expenditure. Subscquent W initigl recognition, the
intangibfe ass¢r is measured ut cost, (ess accumulated amortisation and accumulated impaiment
losses.

23
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Notes to the financial statements

Qi) Smbsequent cxpendilore
Subsequent expenditure is capitalised only when [ ncreases e fulure econome benciits
embodied in the speciiic intangible psser o whach i relses. Al oter expenditare is recognised n
profil or foes as hcurred.

(iitp Amoriisacion of inlangible owseis
Amuortaaton & calculated mw write off the cos of the inlangible avets uwing the straight Bne hase
ower He extinated useful life of (he service tontestion « 30 years The estimated usefiul Kilfe ol an
intangible issel m a service oonhcession arrangernenl e period (hom when the Company s ahis
o charge the public for the wse of the infrestrocture o the sl of the cofooeion perid

(i} Ibvidends
Mhvidends are recoginised a8 liahility in the period they are declared

(i} Statement of ensh Dows
The smicmeni of cash Rows is prepered wsing the mdinedt method. Changes = siaioment of Mnancial
position items th have nol resshed in cath fows have been climinated for the purpase of preparing
the swkement Dividends peid to ordinery shareholders are ecluded i ficancing sctivitied. Findnee
tosls paid i also included wm fnancing activites whike [nance woome = mclsderd 0 iveSimg
A liwitdes.

jo) Mew siapdards sad inlerprelations aof vel sdopied

A couple of new aidands and amendmests o sandands are 801 yei elfectve for the yeor emded £
December 1013, and kave nol been applied in preparnyg e fnmncial sasomonb. The only aandand
that i+ sxpecied 0 have an effecy on the Mnancial meements of the Company is IFRS 9 Fosomci
Ingtruments | which hecomss mandaiory for the Company & 208 finencial satoments sd o expected
1o impact the classification and mesvorement of framcal warn The Compamy manmpement
auticipaies that IFRS 9 m the funsre may have an impacl on smounts reporied W respect of the
Company ‘s lnancial assets and (nancial fwbifies. fiowever. d = ool prcticable o provede 2
redsonable estinaie of the effecy of [FRS 9 until 5 detatled review hat been completed.

Prosoancemesl Nature ol change Lates! effective date
RE® IFRS ¥ inooduors mew  roguirements  for | Jsouary 2018
chonilfying and mesuring fmencial assaoh, &
Farsansciged single approach o deiermeng whetber 2 financowl Mol yel adoped
Fovu e mmmois asset w mcaswrod & smoneeed cos o Fair valuee
aind & simgghe MaparEnRi macihod

The (ASH mterwh to fusther cvpaml [FRS 9
vimhadeng mpawmens and hedge sccourting) tu
completely weplace  IAS 19 Fimancial
Imtrmnentt. Aovogmiton g Memunermen

o
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Motes to the inancial statements

IFronoumcem end Nature of chunge I.atesi effective dage
Amendment= ti IAS 32 Amendments o 1AS 12 Filaghcksd feaviavenis. | Jauary 2014
Fivrcrre il jrmserunrensy Prewnraton  “OFsaning Finpneinl Assers unad
Frezenlalion Financial Libilities” addresses inconsistencies Mot ver adoptad
idenrified in the applicatson ol same of the
offseming  critgsia by providing  gdditionul
application guidance.

Measuremeni af Fair valucs
Song of the Companys sccutiting polons and disclosures requibie the imeasyrement of Bor value, For
ik financial and non-financial assets and habalhies,

When measuring the Fair value of on asset or g liabilite, the Compony uses ohservable dara os Far as
pisssible. Fair vahiss are categorisod innd dofferens levels i o fair valoe higrrchy bused on the inputs
used in the valuation rechnigque as follows:

= Lewel | guored prices (unsdpusted) in actpae markes for idemdicol asseis and |isbilities

[ evel 2. inpay other than geoted prices iscloded in level 1 dhat are observable [or the assets or
ligbiliey, erther direedly (ie as prices) or mdirectly Q¢ as derived from prices).

oo Level % inpus for the azsed o labilisy e wee not based ap obeervable markel daia
{umabservable dpuis ).

I Use bput used 10 mciswre e fair value of an asse o & babiliny might be caegorized in differen
levels of fair «aloe hicmrchy, fhen the fair medsurendnl mus) be categaniscd (o ity enirety in the sane
level of the Fair walue bierorchy as the lowest level inpan thar i signilicant o he enlive mesbwiement.

The Company recognises ransfers hetwesn levéls of the fur waloe higrarchy ot the end of dwe reporiing
period during which the change luis ocevrred,

Further informaticn about the assumptions made w menswing the feir values i@ inclhuded in e
lanl e gy manlies
Mabtg 27 - Finand iad lnsmruments



North South Pawer Comgpany 1imited
Fosenciod Stuivenems — 31 December 20) 3
Lageitier with Qereciers’ and Ambitnr's Reperin

Notes to the financial statements

5 Service concession arrangement
On 21 Fehrary 2013, the Compuny entered dnle @ scrvice concession agreement with the Federal
Govemment of Nigena (“Federad Government”) 1o generate and provide clestricity from the Shirora
Hydro Flecine Power Manl. Fhe Campany atficially wook over the plant on 1 November 2013, Under the
tferms ol the agreement, the Company will operate snd make the clectricity svailuble (e the public for a
period of thity vears. starting fram | Nasember 20030 fhe Company will he revponsibic \or oy

maintenance services required during the coneession penod.

The Company. through the Burcau of Public Fntemprise (‘BI’IF*) will providy the Federal Govermmen a
guaraniced mintmum anaual payment for each vear that the Shivoro Jlydro Electric Pawer Plant is in
aperatian. Additionally, the Compsny has the right 1o charge a predetermined price lor energy capacity
provicled and the uxe ol the elevtrivity generittes), which the Company will colleet and retam. At the end ol
the concession peried. the Shirora Hydro Electric Power IMlant will become the properry of the Federal
Governinent and the Company will hove no further involvenienl in it operalion of mainlenance
reguiremenlts

e service cancessinn ngreemnenl dous nol conlain 3 renewyl option. The righls of the granior o
termunale the agreement niclude puor perfomaance by the Company and in e event ol @ matcrial bruach
in the erms of the agrecorent. The rights of the Company to termingte the agreement include o maerial
breach in the terms ol the agreement, amd any changes in law thal would render 1t impossibie for the
Compuny o fulfil its requirements under the ggreement

For the veir ended 31 December 2013, the Company camed revenue of M3.96 billion (Sce Note 6).
consisting of X341 billion on capacity generglion and WG.SS billion on disivibuted energy Jroms the
Shirero Hydro Electric Power Pland. The Company's profis before 1x Wis % 1.99 hilhion,

The Compuny has recogaiscd a service concession pavable. measured mtially at the fair value of the
annual feex of W20.0 billion (511 371,103) (See Note 22) representung the present value of ihe
gtiaranteed snnal mivinmn payvments o be paid 1 the BPE, discounted at a riaie of 1D pereent

The Compuny has recogniscd an infangible asscl of N3Y.27 billion (Sce Noteld): %20.22 hilllon o' which
has been amortised 10 20131 he capiialised cost of the intangible assets include nll preacquisilion costs
o) the eoneession and e discountel value of the annual tees payabie (o the BPE. The inlangible assel
represcnls the Aght to charge wsers a fee for the usage of ¢clectricity generated.
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Narth Nouth Power Campany [imited
iz sa Shasemanis — 31 Hecember 2011
Tagedleer worh [egcioey’ ond Audvier’s Reporis

Notcs to the financial statements

19 Profit/ (loss) befere tuxation
(1} Profiv iloss) before taxalion is stated afier chargng:

Year ended i) months ended

31 Pecernber 2013 31 December 2012

NTOU0 K000

Deprecianon 1Mo 13) (4 .
Amortization (Noie 14) 218,141 .
Audhar’s remuneration 3.600 1.500
Labour custs 22476 .
Rovuliics 198,246 -

() Directors’ remunurasion
N Iees were paid o the dircctons during the year (012 iil).

(¢) Labour costs
The Compuny retained 440 emplovees previoush working tor Shicars Hydro Llectric Ple at ibe
Shiroro Hydre Elecirlc Power Plam jor a period of six montks in accordance with Sectien 6 of the
Concession Agreement, These employeges are ¢onsidered as contract st as the busis of employment is
strictly as u resufl of the terms in the Concession Agreement and not from the direct employment nf the
Company.

1Y Tawtian
Thu income in tor the year has been compuled using commencement rulex and afler adjustng for certain
tems ef espendituee nnd income, which are nat deductible or chargeable for 1ax purpuses

(a1 The muome W for fhe year compriscs:

Year ended 10 months ended

31 December 2013 ) December 2042

™00 R 00N

Curent 1as - -
Tertiary educanon ax -

Charge for the ycar - -

Defered lax chioge! (credil) (Nate 203 606,685 {193.455)

606,683 (193,455)

subsequent w the year end, on 15 October 2014, the Company was granted o pioncer slglus in eespecl
ol their activity in electric power pencration al Shiroro, Niger Stite. Sce Note 26 for more Jdetails.

(b; Reconciliation of ¢ffective tax rates

1
he 1ax on the Conpany's profit befare 1ax ditfers from the theesetical amount as gl g
Yenr cuded 10 months ended
3] December 2013 31 Decem ber 20)2
e, NN %a N'gnQ
Peati belore ibcosie tas ) DET. 939 (704,427
Income tax using the satulory s rate 0 596.382 10 (211328
e of
Non-deluetghle ¢xpenses ! 0.0 2 17.873
lax incentives and exempted income - (1)
£y ~ 606.685 2% {193.45%)




Narith Sonth Power { ompany Limiled
Forencial Stameemosts = 31 December 2051
Yegasier witle Directins oo twilivar's eporis

Notes to the financial statements

12 Enralngs/ (losy} prer share
{n) Bagic earnings/ {loas) per share
Basic camingstoss) per share for the Company 1 tased on pra(t sNer lacation of B13812354 Gl
(2002: lost of NSi1L9T2,0000 unid an 192 S80,000 heing weighted average pumber of ardinary thares
in iseuc during the year (2002 700,001).

Yexar ended 10 months ended
51 December 2013 31 Decomber 2012
N0 Noun
Prolittloss) For the vene wiributible 1o
sharehalders 138,254 iS1D.972)

Weighted average number i ondmary sharex is caleulaled as:

lsxued shares at bezinning ol vear 00 :
Eifect of shases issued during che year 102,880 700
Weighted averize nunber ol prdinsry shares o 193,586 00
31 December o

Bosiv cumingsdloss) per share 7.4 [729.96)

%



Nozih South Power Compony Limited
Fonasrad Sinenesnn 31 Deeambee 204 3
Together wih Drector s’ urd Anidor's Reports

Notcs to the financial statements

U5 Properiy, plant and cquipment

Office ryuipmeul Totab
R0 000
COST:
Bafunce | Jamary 2013 - .
Additions 115 [JIN
BBalance as at 31 Decetnber 2013 13 1S
DEPRECIATION:
Dalance a | January 2043 R .
Charge lor the year i2 2
Balance vs a1 3) December 2012 12 12
CARRYING AMOLNTS:
A3 December 2042 - -
Al 1) December 2015 103 13
There were no capilai cammioncivs as at year end (2012:Nil).
€1 Intangible assets
Concession cast T"otal
NHOO [ )]
COST:
Balaace ar | )inuary 2013 . )
Additions? 39,265.348 39.265,348
Balance as ai 31 Decernber 203 39,265,348 319,265,348
AMORTISATION:
Balance at | Japuary 20473 - .
Charge For the year 218,141 218,141
Palance as ot 31 December 2012 218.14) 218,141
CARRYING AMODUANTS:
At 3| December 2012 - -
At Decembes 2003 36.047,207 I 7207
¢ Additiony 1in the year compnse:
Concession (tes puid 18,667,314

Corcussion Tees payable (Noste 22y

39,263,348

J0,39K.U54

The amorisation ol imfangille dsecls isomcluded o "cost of sales® it 1he sement af comprehensive income,



Notes to the financial statements

53

16

Inveniories

lnventones represen consumables and lubrcants taken over from Shirorn Hydro Fleetric

Consumabics
Luhricanis

The walue of mventory ingluded in cost of sifes was W5, 143,502

Trade and other receiviabies
Frade angd other receivables comprise:

Trade receivables
Linpaid share capital

€ ash and cush equivalenits

Bank balanves
Cash in hand
Cash and cash equivalents in the stafements of cash Hows

Share capital
Shitre capital coinprise

Ayishior bxed share capitai:
Ordinary shutes of 3| cach

Isswiedd, calid-wp share capital paid:
Ordinary shares of %1 cach

ssuwd, cafled-up share capital mof paid
00,001 ordinary shares of N1 cach

{irigsaed:
2949 999 rdinary shares of ® 1 cach

North Soath Power Company Limited
sl Stembeaments — 3§ Dol M 1
Togperher with Dereciory” and duditor's Report

Power Plant,

2003 PN
N T LR
914,574 .
13,208 _

T AT
203 012
#=0on 0060
31976833 .
- Ty
3 U076 B33 0y
2013 012
0K 000
1.108.112 5304
132 132
1,108, 244 3.526
2013 0012
00 w000
S, 000 1000

500,000
Thut
- il

i



North Sowth Power Compuny Limired
Funisal Statements — 31 Decomber 20103
Fogethes with Directory’ and Awdytos”s Keprrts

Notes to the financial statements

{a) On 6 August 2013, the Compuny at an kxtra Ordinary General Mesting passed i resolution 0 increasc ils
autharised share capital [rom | willion shares of N1 2ach ©0 500 million sharcs of ¥ 1 each. These shares rank
equally and the holders are cntitled 10 dividensts as dechoed from time o ume

(01 On 13 August 2013, the shares were re-alloted to the pew sharcholders hased on agrecd ownership sinucture
These shares were fully paid ot o preminm of NTATLISE (Natel9).

1Y Share premium
The premiutn oa the aliomens uf shares are oy (ollows:

20011 2012

K B GO0

Niger State Devélopment Company 1318000 -

CEC Lenux Investments Limied 1,500,000 g
Urban Shelter Linnted 204,307
AP tnvestment Limited 171,355

Transatlantic Investment and Development Company 46,134 .

Pan-Alrican Clobal Infrastruciure Company Limiled 46,134 B

Roads Nigeria Limited 32,951 .

XS Energy Limited 32,953 -

Opec Investment Ine 32953 .

PPuma Enginecning Limid 13.18) -
Olocorp Nigena Lamiled 13,181

7,601,151 2

==




Notes to the financial statements

20 Deferred taxilinon
Revepnised deferrad tax assers and liabitities
[heterred Ly e (labililos ) are atiinbusble (e the DHow g,

Arsels
2013
LR

Propesfty, prant and eopiprent 7
| necileved s
leamnible de-arls
[FilsreEst o pampn Ho 837

{_CHbCESinon heen p

pay abie 6.179.410

12
WK

l.tabilities

PR
BI040

1012
W0

St

pa gl gt e #

Tieaprahel'y writh Ch )

Net

2013
MO0

T T

A Dhecomi

» " i aliior

02
NG

Movement it femporury differences Is ay follows:

Propwny . pled and <ygipmsa
Lnrelseved linses
Inznginle s
InieneE CNDTnASE

Comoession [ves ay il

- - 7 -
{.679.302 193,455 - - VAT IR [43,453
- %258 987 - 1H.I3R,787) -
. . {6 B3T -
A T9.41D s
7B EST 143,453 8138787 - (413,250) 153,455
Recognised In Recosnised in
Opening profii and loss Balance profil i los< Bdance
baliance an12 21312 i3 213
MY NS NGU AR R ML
- . - 7 7
- 193,455 193,455 1383 84y 1,579,303
- 18,238,787 5218, 7THT)
06,227 &6, 817
- - - G179, 340 G 7940
- 193,455 193.455 6683 ) (4132300

jeny J imiied



Nonth South Power Compuny Limited
Fmovcrad Siafepees -~ Y December 013
Topether with Lirectors and Ao’y Reporis

Notes to the financial statemnents

2) Loams and borrowings
Loans and borrow ings compnsy

013 2012

™N'000 N0

Secured hank loan | 7452500 -
Sccured bank loan 2 3,837,347 -
11.28%847 .

Non=current postion (9,606.701) .
Curreni portion }.683, 1464 .

The mavenent in the lovar aod homawings bislunce duning e year? perigd was bs tullows

2003 2012

'O00 N'DO®

Opening balance - d
Principal 14,681,037 -
Ironsaction cosis on leans and horrowines (325,864) .
interest Tor the year INole 9 770,652 -
15125825 -

Repavments: Principal ¢ 1.680.000) -
Repay ments: Interest (153,978} -
Balnace as at 2) Decesmber 11,28%.847 -

The acilities are seevred e the shareholders assels and the perconul guarastee of die Chaiman snd o
wentber of the Board ol Direciors

Secured bunk loan 1

During the yvear, the Company obtaiped a term loan of 310 884 billinn from a bank. According 1o the loan
ggeeement, the loan awacts an interest of 18% amd has a wenor of 7 vuars, Interest and principal sre
repayable on g guanterly basis atler o morworium period of 12 monthy

Secured bank loun 2

During the yecar. the Campany secured ntermn logn of W3.28 billion {§33.7 million) from a hank. The loan
ienor is 7 years and inlcrest 18 compuled at Libor plus 6.5%. An udditional 0_5% management fce on e
loan balance s payuble ul every anniversary ol the loan, Based on the Initlal loan agreement. the tmiteres)
atd principal were repayable on a monthly basis aller a morawsriwn period ol 12 mondhs on prnepal only.
Fliwever, in August 2003, the loan s restruciured to exlemd 8 moratodum period by 6 moallis on the
intgrest and make repay ments on a quarterly basis.

Information aboul the Campany esposure o interest rate, foreign correnes and Hgwidile risk is included in
Nae 27,

3



Narth South Power Company Limired
{ wmancial Statemerns — 31 (ecember X013
Gegertfes witht Directoes” and haditors Repores

Notes to the financial statements

22 Concession fees payable
Concession lees payiblke represent the annual fees payable 1o the Burcan of Public Enerprises {BPE) in
accordunce with the Concession Agreement from the th year L the b vear o) the concession. 'The
movement on this dcepunt was ys follows:

013 20012

A W)

Opening balaoce - .

Amount recogniscad Juring the yvenr! perod 22T e0d -
Unswind of discon il of annuai fees _ 1)) ﬂ
Balance as at 31 Devember UL RTEY |

= T———

Non-cufrent pirttisi JORRAMIRE -

Mhe Concession Arrcement scates that the Company will be liabke 0 vennit o sl 2o of $23.606,484.47
the BPIE beginning: o the sisth (6t year antl 1he end of the o wana The naunt recogrised s the
present value ol the expected Tiwre cushilows discounted using e e e o 10% a3 included in the
Coneession Agreciient. Fhe amaunt recognised has been included - pant of the g o 1 ang, acquisition cost of
the concession in ranpeihle assers.

23 Trade and other puesbles
('rade and other puis ables comprise:

TR 2012
A L0 B TDOG
Teade puyables (ot 231} - e 147 -
Due o related pusie Nt 230D ) NowN92 648,852
Acerualg (BRtH (] 1.300)
Withhabding L pos e L R 59.371
Other payables (Noie 2i(e)) D1t (44 .
b ] 709,953
(0 The Compunn toak over an amount of MA3Z 225230 ol tace s alie boens Shirgra Hydrea Electric
Pawer Plant -0 | Moveruber 2001, The 1otal amount sutstandie - o Wt o -2Y23.779.724.
(b} Duc o relates jurtics compr.se
2013 2012
N0 Nuy0
BP Investne o 1 imited T e da3 T GIRRR2Z
CEC Lenux lnvasunent Limited PR 200 -
Lorban Shelec o | sited InT 1 81X
Nigere Stanle Doy Jopinent Compan B TERATIR] -
| %oh K42 648882

35



North South Powey Compuny Limited
J rnemoad Stiaiements -- 34 December 200 )
Foredeer soh iirectors’ and wditor's Reporls

Notes to the financial starements

ic) Other payables represent the nel bulance af assets and labilities 1aken over lrom Slinaro Hxdro Lleciric Power
Plant on | November 2013, which the Company has decided to keep ar deal with as it wishes under the
concession The breahdow o o) (he amount s as Totiows:
MU 2012
R R'000
(uvermory (RN S .
Cash and cush vqon alents i

Trade pavables 32 T .

ull i -

24 Reloted party lransactions
I he Compaity entered into the follawing transactiony with the under listed reliteo e~ o o the vear

{a) BP Iovtximenis Limited ('8
BRP{ owns 13.6% of the Company's shares. During the year, the Company coocrecd shfional feading Irom BP
Invextments for its aperating acrivines mmounting to 863,551,257, The ko o+ rierowt Jree ond s repayable on
Jemnand  The total amoonl duc 1o RPI as al year end was =609 433,257 (200 * XNt S8 X0y

by Urban Shelter Company Linoted ("Urban Shelter™)
Urban Shelter owns 18.6% ol the Company’s shaces. e sddition. the Carpae s (coved a losn amounting W
M1 3.147.000 [rom Urban Shelter for ils operating acuvities. Thc loan is w1 oo .ond thie principol repayable
cn demand. [he total amount due 10 Urhan Shelter as at yeiy end was™N2E 107 a7y NS 000,000,

ic) Niger Stae Developmeny Caompany )amited I'NSOC "
NSDCL owns 20%s ol (he Company’s shares. Doy, e year, NSDCT o o e e shares aequored in Ihe
Company. | e Campany rececved Tending fnym NSDCL Jor i@ opegrating actis e - N uterest 1s charged on the
amount and the principal ix repayable on demand. The wotal amount dnc o Sspnc 0 ay at year end wax
2746.062.430 (2012:Nily.

W) CTRECT enus Jovesuyments Limited ("CEC Lenux®)
CLLC Lenux vwns 2% ol the Compony's shures, During the vear. the Coipir- iove i fundimg from CEC tas
ils oprrating activilics. Nu interest is charged on dhie loan and the principal « oo ole on dJemand. The 1olal
amovont duc to CEC a3 a1 vear end was =185,200,600 (20 12:Ni).

Transactons wirh key munagément personnel

Key management personnel are ahose persens having antority aml respesoa s L planning. direcung
comrolimg the activities of e Campany, directly orindirectly. including any & 10+ e Campany. The Company
Jid not have lrunsactions with key tnanagemenl personncl dunay the yeor.

Compensaiion w hey manazement personnel
Nu vnngpensition ¢ o8 provided ( hey manggemcent personnel donng the vear

36



Narth South Pawer Company Limded
Funansswd Statemenss -~ 31 Decemier 013
Fovgether with Darectors” umd Anditor's Reporns

Notes to the financial statements

2S5 Contingencles
(W) Financlal comnmitments

vhich wre relevant in

The Dircctors arc of the opinion that all significant linhilities and commitmens, v
assessing the siate ol sairs of 1he Company, have been tiken mto consideration in the preparation of

these inancial statemens,

(1) Cladmes und Hlilgariyn
Lhere were ng claimx und litigshons as al yeor end. (2012 Nil)

(¢)  Guaraniees and nthee financial commitmenis
The Company's [bans s secured on personal propertics of 1he sharcholders. As a rexult. the Company’
had no guaranives and other Jinancidl commitments as at yew end. (2012 Nily

26 Events after the eod of the reporting date

On 15 Ocober 2004, the Nigerian vestmem Pramaotivn Coaumission granded u pioncer slatus to the
Compony in respect o their aclivity in electric power gencration at Shiroro. Niger State. The pioneer status
which is for three (3) years with effect fram Lhe date ol ecammencement of aperations (10 be deesmined by
the Indwestrial Inspectorate Department, Federsl Mivisiry of Industry, Trade uad Investment). exemplx Lthe
Compiny Ueom corparple laxes arising [ram regulur opertivns {elexinic power xene: Ian aclivitics) within
tns perind.

27  Financinl instruments
Financial risk management overview
e Compaay Bis exposnre 10 the luwing risks [sam ils uge of financial ingiriments:
«  cruedil psk
. lequidny rnsk
«  markecnsk

This nol¢ represents information abaut the Campany's expasure t each of the above risks, the Company's
abjectives, policies and processes far measuring and managing risk, and the Company's muanagement of
capital. Further quantitative disclosures are included throughout these financial stalements.

Risk management framework
The Company's Bousd of Direglors has vverall responsibility for the cstablishaient and aversight of thye
Company’s risk management framework.

The Company's risk management palicies une currenily being Jeveloped o identify and analyse risks faced
by the Company 16 set appropriale Ak [imis and controls. and ta monitar ri<ks and adherence o hnils
Risk management policics and systems will be reviewed regulacly 10 reflect changes in market conditiony
and the Campany’s acuvities, The Company, through jis imining and management slondurds  aad
pracedures, will develop a disciplined and consouctive conirol ¢nvironment in which all it's employees
understand their roles and obligalions.

The Company's Hourd of Dircclors will sversee nnd moniter complionee with the Company's risk
management policies and procedures, and will veview the adequacy of the risk management framework in
relation (o the risks faved by the Company



Horth South Pewer Companyp |imlied
Fiemicial Statements -+ 31 Deceimber 2043
Together with Ducctors’ and Anditor's Repar s

Notes to the financial statements

(1) Credit risk
Credit risk iy Uw risk of fnancial losg w e Company if 4 cusiomer or counterparny 1o a {ingncial
instrument tails o meet is conlractunl obligations, ang arses principally from lhe Cumpany’s
receivahles from customers and other related paries.

Uhe carrying ameuns af Tircneia] assets represenus i maxasiwnn credit exposu e

NMore 2013 2012

N0 W'000

Trade and aother receivabls 16 1.976.833 70a
Cush and cash equivalents 1 1,108,112 5526
5,084,945 6.226

‘I'rade any other receivables

'he Conspany’s expoxure Lo credil risk 15 influenced mainly by the individual characteristics ol each
distribution company and the ubility of the Operator ¢f the Nigeria Electrieity Morkelt"ONEM™ or
"Markel Opestor”) o rezulute and enloree paymenty by both leval suid inlcmational distribution

COmpanics.

According (o Section 20 ol "Rules {or Ihe inlurim period bewween completian of privitisation and \he
stan of the wansivonal electricity market (TEM) 2013, the Market Operutor will only be liuble ta
reimburse allowable revenue of iup ta 100% and 43%3 of the receivable fram distributor’s encrey usage
and capacity usage respectively (1his is row revised io line with [he exisliog interim rules).

Tlhe Cumpany establishes an allovice tor iapairment thut represents its esaimate ol incurred losscs
in pespect ol leade and viber weeeivables,

hmpnirment

Al 3 Deceinber 2013, sl receivables were outsianding T'or less than 90 days and no impairmem Inssex
have beeir recapnlzed on div Company's fipancial assels as management is vl the opinion that rult
recovery of the ontstanding halaince would be imade.

Casb and cagh equivitlents

fhe Company held cash and cosh equivalents of N1.108 hillion as at year end (2012: W5.526 million),
which represents its maximuom vredil exposure on these asseis. The cash and cash cquivalents (wilth
the exeeption ol NO. | million held as cash by the Company ¢2012: NO.1 million}) arc held oy banks
and (Thancial institutions in Nigeria.

B}



North Stk Power Compmy Limiied
Frponctal Staiements — 30 Decomber 2003
Togetiter with Direcors* and Auditor's Repvicty

Notes to the financial statements

(b}

«©

Liqeidicy risk

Liquidity risk is (he rigk that the Company will cnconmer difficulty in mecting the obligations
associated with ies dinancial lahilities (bat are settled by delivering ¢ash or another Minancial asset, The
Compahy's approach 1o managing liguidily is to ensure, as [ar as possible, (hat it wil) have sufficient
lisuiidity do mieet ux labilities when they are due. under both normal and siecssed conditions, wichout
incwTing wnaceeptable losses or risking damage 10 the Company s repuistion.

T'he Compuny has a clear tocus on ensuring sufficient access (0 eapiral to finance growih, As a part of
the liquidming managemen) process, the Company has various oredil ameapement with its bankers
which ¢an be utilised to mect its iquidaning requircments.

The Company aims w0 maintain the fevel of ils cash and cosh equivalents at an amounl in excess of
expected cosh outtlows nn financial liabjlitivs (olher than concession feex) payable over the aext 60
days. The Company also monilars the level of expectwl cash inflows op trude snd other reccivables
together wilh expected cash outNosws on drade and other payables.

The following are the conrractudl npsarities of Dnancral livbililies, including estimmusted Interest
payments sod excluding the npret of neltiing agreements:
— Contractoal cash flows —

Carrying [ year Above
amoupt Total or less one year
B 000 N'000 N'O00 %000
Non-derivative fioancial Jiabilities
Af 3{ December 2013
Loan and borraswings 11.289.847 17,426,324 1,951,768 15.874,356
Trade and other pay dhles 2.864.561 28064.561 2.864.561 -
Cancession teg puyuble 20.598.034 91.577.640 ~ 91,577,640
34752442 112268525 4,816,329 14)7,452,196
At 31 Decemher 2012
[rede and other payables 709.953 709,951 709.953
709,953 709.953 709.953

Market risk

Market risk is the gk that changes in warket prices. such ag foreign oxchange rejes, interesi mles anl
equity prices will aflect the Company’s income or the value of its boeldings of inancial instruments.
The objective o) macker risk moaagement is 1o munage and control market risk cxposures within
gcceplable parameters. while optimising the return.

The Company monages market 6sKs Ry hecping cots 1oa thraugh vanaps eaxt oplims Laling progrnns
Morcover, oarket developmens are momivied and discugxed regolarly, aod mitighling netions are
Iaken whire necessary.
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Currency risk

The Company is exposed 10 currency risk on purchases that are denominated in a currency other than
its functional currency, the Naira. The currency in which Lhese transactions primariiy are denominated
is the LS Dollar ($). The currency risk is the nsk that the fair value or luture cash flows of 2 financial
instroment will Quctuate due 1o the chunges in (oreign exchange rates.

In managing currency risk, the Compony aims 1o reduce the impact ol short-temm Muctuations on
carnings. Although the Company has various measures to mitigate exposune o forcign exchange rate
mavement, over the longer term, however, germanent changes in exchange rates would have an impact
on profit. The Company monttors the movermnen i the currency rales on an ongoeing basis.

Expostire o currency risk
The Company s transactionel expusure ta US dollar ($) was based on aotianal amounts as follgws:

2013 2012
S g
Financial asset
Cas<h and cash equivalents 139,367 25,158
Financial linbiliry
Loaus and borrowings (24.406.750) -
Trade and other payahles {1.989.415) -
Caoncession fee payable (23.606,484) -
Net statement of financial position exposure (49.863,2821 26,138
The toliowng significant exchanpe rates were apglied during the year
Average rate Yeur end spot rate
2013 2012 2013 2012
N N N N
US Dullar 135,04 15541 1552 155.27

Seasitivicy contdiyis

A sicengthening ol the Dallar. as indivated below pgainst the Rala at 31 December would have
increased (decreased) prolit or logs by the amoun@ shown below. This analysis is bused on foreign
currency exchange rate varisnces that the Company considered 1o ke reasonubly possible ut the end of
he reporting penod and has no inipact on equity. The analysis assumes that nll other variables, in
pacticular Inlerest rales, remain constant, The analysis is performed on (he same basis tor 2012, albeit

1hat de reasonahly possible Toreigo exchunge rate variances wore different, as indicsed helow
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31 December 2013
NGN (5 pereenl strenglhening)

31 December 2012
NOGN (S percent strengthening)

Nuweth Suuth Power Compuny Limited
Fremiciad Natemersts — 1 December 2012
Fegether with Dirgctors’ ard Andior's Repsirts

Incrense/idecrcase) In profit or lusy
N

tI87.114)
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A weakening ol the dollar against the nairz w31 December would have had ihe equal but opposite
eifect on Ihe above nwra 1o e amuunts shows e plsove, on che basis that all owber variables remain

constant,

Interest rate risk profile

(n managing interess eale nish, (he Compauy aimx lo reduce the impact of short-tem flucnt:grony in

camings.

Frpnsure o interesy rowe risk

Al the reporting dale, the interest rate profile of the Company's mierest-benring ingncial inslrumenls

was as follows:

Vixed-rate Instruaen(s
Financial Jlabilidies

Yauriahle-rate instrunients
Mnuneal liabilives

Carrying amount

2013 2012
X'D00 000
7.452.500 -

Carrying amount

2013 012
000 R'O00
1,837,347 -

The Company does not account for any tixed rate financal assets and liabilities gt fir value \hrough

profit or Joss, Therelore, @ chanze in interest rates at the reporting date swoukl not affect profif or loss.

A reasonably possible clange of 100 basis points 1n imierest rates at the reporting date would have
mnereased (decreased) equity and prolil or loss by the amounts shown below. This analysis assumes

that all odier variables, in particular foreign currency exchange rates, remuin con<uanl,

Profil or loss

Equity. net nf tax

100 bp 10 bp {00 bn
tnercase devreass iCrease 10V bp decsease
N0 00D BVIO0 W00
31 December 2U13
Variable rate inslruments 78038 200,311 - -
Cash Mlow sensitivity 278.058 01311 - .
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uly Operatbvnal risk
Operational risk is Ui cisk of direct or indjrect loss arwing from a wide vanety of causes assovialed
with the Company’s processes, personnel, technology and infrasinicture, and fram external factors
other than credit, markel wnd liguidity nsks soch as (hose arising from legal snd regulatory
requirements and generally accepred standards af ¢orpurate behaviour, Operational risks arise from all

ol the Company's apermions

The Company’s objective 15 10 manapye operational risk sa as 1o halance the aveidanece of financial
losses and damage to the Compariy's reputation with overoll cast eifectiveness and 10 avon] ¢ontrol
procedures that restrictl initalive and creativiey.

tc} Capital risk management
The Boant's policy is 10 maintain a strong capital base 50 a5 10 mamain lavestor, credilar and markel
coididence und 1o sustain future development of the business. Management manilors (he selwm on
vapital, which the Company delines at resull eom operning activilies divided by tota! charehalders’
equity. Managemen! nlso monitors (he level of Jividends o all <harehoiders

e Company 's deboo adjusted capital ratio at the end of the repurbing period was as [ollows:

2013 2012
=000 NT00
Totwl liabilitics 16,098.826 709953
Less: Cush and cush equivalents (1.108.244) (5.526)
Net debt 31,900,582 4,427
Totul cguny (3981430 5nn272
Fural capital employed 20009149 L2)h6YY
Debiio adiusted capita! iy 1% 172%

There were no changes in che Company’s ipproach (o capital management during the year
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Prade ard ciher receivablos and wrade and other pavables are the Company s short e financial

Hair valuuy
Accounting clussification and fair voluex

North Nouih Powsr (ompany Limitvd

Fosardad Notemernits

A Dvcvember 2015

tegyOwer with Edrectors' asd Auditor s Reporis

Fair value infonnawion for the financial nsseis and liabitities which urc not meusured at fair value is
aot included as the carrving ambunts of these assers and liabilitics is a reasonable approximation of fair

value.

e Connpany s limndind instroment: are categorised ws follow s

. s . T 1
Note Finuncial Financlal carryoi:\ng Fair values
uSsetx Rabilitics ®
amount
Loans und Other
receivables financial
{iabilities
31 Dacember 2013 Be' 000 NDun N0 N'000
Financigl asyets
Teade & other receivables @6 3.8976.8)3 3,976,813 1,976,833
Cash and cash equivslents /7 1148, 244 1,108,244 1,108,244
5.085.077 - 5.083.077 5.085,077
Financial Kabilities
Loans and borrowings 2/ - 11,289,847 11,289,847 1£.289,847
Irade and other payables 23 - 2,864,561 2,864,561 2,864,561
Concession fee payable 22 - 20.598.0.14 20,598,034 20.598.034
34,752 442 34,752,442 34,752,442
l.onus and 0"'_” -
E ol !I'mnncml Tolal Fair values
Noswe lisbititkes
31 December 2012 SO0 N0 LS NOD
Finunciul assetx not messared at hdre value
lNvade & other receivables /6 700 3 200 260
Cush and cush cquivalents /7 5.526 - 3,326 5,526
6,226 - 6,226 6.226
Finaacial labilities nol measured nt fair value
Loafis and bormowings 2 - - 3
Trade and other payables 23 704,953 709,953 709,953
: 700,951 TV 953 0H,953

instruments, Accordingly, management belicves that their fair values are not materially difTerent from their

carrying valnes,
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28  Explunntion of ihe transition te I[FRS
A stated in Nate 2(4). these ace the Company's §irs Gnancial statements prepared in aecordance with [FRSs.
The accounting policies sel oul in Note 3 have been applicd in prepaning the linancial statemenls for the vear ended
31 Deeember 2013, the comparalive information presented in these lnancial statements far the period ended 31
December 21112
(n preparing its [FRS Comparative informouan, die Company has adjusted ameunis reported previously in linuncinl
s@iements prepared in aceordance with previows NOAAP. A explanylion ol hiow the Iransition [rom peevious
NGAAP to IFRS hay alfected he Compuny's financial posion, financial perormance and cash Nows (s set oul in
the following tables and the notes thal accompany the lables.
The Company was incorporated on 15 March 2012, Thercfore, there were no balunces vn the openiag RS
statement of financial position at 1§ March 201 2.

Recnnciligtian of statement of financial position

F.ffect of
Noews NGAAP transition to 1FRSs

ASSETS At M December 2012

=000 MQD M 000
Non-current assels
Deferred @y assels 193,455 - 193.455
Current assvis
Unpaid shate capaal 0 00 L70) -
T'ride and other receivables - 700 7003
Cash and cash equividents 3.526 - 3.526
Yoral current assets 6,226 ) - 6,226
Totnl nssets 199.6%1 . 196 681
LOUITY
Shiare capital 700 00
Retained carmings (510.97)) - (510,972)
Total equity i510.272) - {510,272)
LIABILITYES
Current lichilitivs
Tax paynbl ; ) )
Trade und ollser puynbles 709,953 - 709,953
Total current Habilitles 219,953 709.95)
Total liabdlities 709,953 709,953
Totad equity and diabdilitles 199.681 199,681
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Recondiliation uf comprehensive income for the year ended )1 December 24012

Effect of

transition to
Nies NGAAP IFRSs IFRSs
NN N Uno
Revemue - - .

Cast of sales - .
Gross profil - - -
Other incore - - -
General and administriutive expenses h {704,427) 14,222 (690.203)
Results frem aperating aclivilies {704.427) 14,222 {690.205)
Finance cosk: . (14,222) (13,222)
Profit before income tax (704.427) - (704,427)
Tax expense 191,435 - 193,435
Profit for the ycur ) (510,972) = (510372)
Other comprebensive income for the periad - - -
Total comprehensive ineome far the year (£00.972) . (510,972)

Earnings per share

Basic eamings per share (3) (T29.96) - (729.96)
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Notes to the reconciliation of equity and profit

1a) Unpaid shore capilal
Under the Nigenan GAAP. unpaid share capital was classificd as o separate item. On transition 1o IFRS,
onpiid share capital have been reclassified 1o made and other receivables, This reclassification had no

elteet on current assets or retained chrnings

The irapacl of this reclassification 1« summuriscd as follows:

Statement of Naancial posiion 31 December 2012

{000
Increase in rade and other receivable 700
Reduction 1n unpaid share capital {700y

Net gdjusiment to retained camings

{h) Adminfstrative expenses and flaunce cost
The Compapy had previonsty classitied bank charges as general adminisirative expenses. In aeeondance
with optivns avnilable under IFRS and the Company's accourting polivy. bank chorges were reclussified
(rom general adminixtrative expenses o (inance costs with no nel effect on profit or loss.

The impact of this reclussification is summarized as lollaws:

Statemencof comprehensive ncoime
2012

NUU0

14.222

Inerease o Mance eost

Deorcase tn admimismalive chponses (14,222
p

Adjusunent hefore income tos N

i¢) Matevinl adjnstments to the statement of cavh flows
There are ao mulerial differences between (he statctoenl ol covh Nows presenied under 1IFRS und 1he
statement of cash Naows presented onder NGAAP

16
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Other financial information

Value Added Statement
For the yeirs ended 31 December 2013

Year ended 10 mmonthx ended 31
Al Decomber 2013 ¥y December 2012 8
Woun N 006G
Revenue 1.061919 - -
Vesueht inoalerials and servages:
-l (UR1.175) (704327
- lorcizn (7000 . .
1.976,744 {704.327)
Value added! (eraded) 2.976,744 100 (704.427) 104)
Distribution of Value Added &'000 % S (1] LA
To providers of capital:
[ileresl eapenses 770.652 26 - -
To (dvernment as:
Inconte v 6Dh 685 pIi (193,435) 23
Remined in the Business:
Depreciation 12 -
Amuortisalion 218,144 ? - -
To sugment!(Jepicler reserves 1,381,254 47 1S10,972) 71
Volue ndded/ {eroded) 1.976,744 100 {704.427} o0

Financial Summary

Piwe dircctors aie al the siew tha the inancial perod ended 31 December 2002 15 the st and ectevant periag
for which sulficient and appropeisie accanrding records< could be abtained and this i adegoatels presental in

these linancial statements, Chos, there is no need 1o present sepasately, o o year linancigl stiement,

47



